








Current assets

Cash and cash equivalents $ 1,120,386           

Accounts receivable 26,556 

Other current assets 1,592 

Total current assets 1,148,534           

Other assets

Investments 882,930 

Loans receivable 871,363 

Total other assets 1,754,293           

Total assets $ 2,902,827 

Current liabilities

Accounts payable $ 8,744 

Accrued expenses 16,906 

Total current liabilities 25,650 

Total liabilities 25,650 

Net assets

Without donor restrictions 2,821,797           

With donor restrictions 55,380 

Total net assets 2,877,177           

Total liabilities and net assets $ 2,902,827           
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Assets

Liabilities and Net Assets

See Accompanying Footnotes



Without Donor With Donor

Restrictions Restrictions Total

Support and Revenue

Contributions and grants $ 349,632 $ - $ 349,632 

Loan Interest 72,474 - 72,474 

Investment income 43,531 - 43,531 

PPP Loan forgiveness 39,717 - 39,717 

Other income 2,378 - 2,378 

Subtotal 507,732 - 507,732 

Net Assets Released from Restrictions:

Satisfaction of program restrictions - - - 

507,732 - 507,732 

Expenses

Program Services 323,176 - 323,176 

Supporting services

Management and general 54,446 - 54,446 

Fundraising 23,906 - 23,906 

Total Supporting Services 78,352 - 78,352 

Total Expenses 401,528 - 401,528 

Change in Net Assets 106,204 - 106,204 

Net Assets at the Beginning of Year 2,715,593 55,380          2,770,973 

Net Assets at the End of Year $ 2,821,797 $ 55,380          $ 2,877,177 

Farm Animal Reform Movement, Inc.

Statement of Activities

For the Year Ended December 31, 2021

Total Support and Revenue

See Accompanying Footnotes
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Management

Program and General Fundraising Total

Advertising $ 3,509         $ 1,000 $ 50 $ 4,559 

Personnel costs 203,315     30,908 12,501         246,724 

Rent 12,000       - - 12,000 

Professional fees - 6,058 - 6,058 

Contract services 54,242       369 175 54,786 

Fees 125 4,649 4,480           9,254 

Grants 38,136       - - 38,136 

IT services 1,741         3,959 20 5,720 

Office expenses 3,833         3,995 5,471           13,299 

Travel and meals 5,520         166 - 5,686 

Membership development - - 1,209           1,209 

Miscellaneous expenses 755 3,342 - 4,097 

Total expenses $ 323,176     $ 54,446 $ 23,906         $ 401,528 

Percent of total expenses 80.49% 13.56% 5.95% 100.00%
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Farm Animal Reform Movement, Inc.

Statement of Functional Expenses

For the Year Ended December 31, 2021

See Accompanying Footnotes



Cash Flows From Operating Activities:

Change in net assets $ 106,204         

Adjustments to reconcile change in net assets to net

cash provided by operating activities:

Realized and Unrealized gains and losses (34,857)          

PPP loan forgiveness (39,717)          

Changes in assets and liabilities:

Decrease in other assets 2,776 

Decrease in accounts receivable 2,615 

Decrease in accounts payable (14,833)          

Increase in accrued expenses 16,906           

Net Cash Provided By Operating Activities 39,094           

Cash Flows From Investing Activities:

Net payments from loans receivable 96,750           

Purchases of investments (36,699)          

Net Cash Provided By Investing Activities 60,051           

Net Increase In Cash and Cash Equivalents 99,145           

Cash and Cash Equivalents At Beginning of Year 1,021,241      

Cash and Cash Equivalents At End of Year $ 1,120,386      

See Accompanying Footnotes
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Farm Animal Reform Movement, Inc.

Statement of Cash Flows

For the Year Ended December 31, 2021



Note 1: 

Note 2: 

Farm Animal Reform Movement, Inc. 

Notes to Financial Statements 

Organization 

Fann Animal Reform Movement, Inc. ("FARM," or "Farm Animal Rights Movement," or 
the "Organization") is a non-profit organization, working to end the use of animals for 
food through grassroots outreach, public advocacy, and activist training. FARM believes 

in the inherent self-worth of animals, as well as environmental protection and enhanced 
public health. FARM was incorporated on December 20, 1982 and was granted exempt ion 

from Federal income tax under 501 (c)(3) of the Internal Revenue Code in October 1983. 

Grassroots Outreach 

Meat Out is observed on March 20 each year and includes demonstrations, tabling, and 

government proclamations calling on U.S. residents to take animals off their plates for 
one day. On October 2nd, World Day for Fanned Animals (WDFA) is an annual global 
day of action dedicated to exposing, mourning, and memorializing the more than 65 

billion farmed animals that are bred, raised, and killed for food around the world. 

Public Advocacy 

F ARM's EdLetters program has been linking the benefits of a plant-based diet and vegan 

lifestyle to current news developments or national holidays. Each of the more than 15 
letters per year are published in more than 75 newspapers in the U.S. and Canada 

potentially reaching millions. 

Summary of Significant Accounting Policies 

Basis of Accounting 

The financial statements of FARM have been prepared in accordance with U.S Generally 

Accepted Accounting Principles ("US GAAP"), which require FARM to report 
information regarding its financial position and activities according to the following net 

asset classifications: 

Net Assets Without Donor Restrictions- Net assets that are not subject to donor-imposed 

restrictions and may be expended for any purpose in performing the primary objectives of 
the organization. These net assets may be used at the discretion of FARM' s management 

and the board of directors. 
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Note 2: 

Farm Animal Reform Movement, Inc. 

Notes to Financial Statements 

Summary of Significant Accounting Policies (continued) 

Net Assets With Donor Restrictions- Net assets subject to stipulations imposed by donors. 
Some donor-imposed restrictions are temporary in nature; those restrictions will be met by 
the passage of time or other events specified by the donor. Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates the funds be maintained in 

perpetuity. 

Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions 
to net assets without donor restrictions in the statement of activities. 

Cash and Cash Equivalents 

Cash and cash equivalents include cash held in checking and money market accounts. 

Accounts Receivable 

Receivables are stated at amounts estimated by management to be the net realizable value. 
FARM charges off accounts receivable when it becomes apparent based upon age or 
circumstances that the amounts will not be collected. 

Allowance for Doubtful Loans 

The allowance for doubtful loans is established through charges to the provision for bad 
debts. The Organization evaluates the adequacy of the allowance for doubtful loans on a 
periodic basis. The evaluation includes historical trends in collections and write-offs, 

management's judgment of the probability of collecting accounts and management's 
evaluation of business risks. 

Contributions 

Contributions received are recorded as net assets without donor restrictions or net assets 
with donor restrictions, depending on the existence and/or nature of any donor-imposed 

restrictions. Contributions that are restricted by the donor are reported as an increase in net 
assets without donor restrictions if the restriction expires in the reporting period in which 
the contribution is recognized. All other donor restricted contributions are reported as an 

increase in net assets with donor restrictions, depending on the nature of restriction. When 
a restriction expires (that is, when a stipulated time restriction ends or purpose restriction 

is accomplished), net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statements of activities as net assets released from 
restrictions. 

Conditional promises to give, that is, those with a measurable performance or other barrier, 

and a right of return, are not recognized until the conditions on which they depend have 
been substantially met. Conditional gifts received prior to the satisfaction of conditions are 
recorded as refundable advances. 
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Note 2: 

Farm Animal Reform Movement, Inc. 

Notes to Financial Statements 

Summary of Significant Accounting Policies (continued) 

Functional Expenses 

The costs of providing program and other activities have been summarized on a functional 

basis in the statement of activities. Accordingly, certain costs have been allocated among 
program services and supporting seivices benefited. Such allocations are determined by 

management on an equitable basis. 

The expenses that are allocated include the following: 

Expense Method of Allocation 

Advertising Time and effort 

Personnel costs Time and effort 
Rent Square footage 
Professional fees Time and effort 

Contract seivices 

Fees 

Grants 

IT seivices 

Office expenses 

Travel and meals 
Membership development 

Miscellaneous expenses 

Time and effort 
Time and effort 

Time and effort 
Time and effort 
Time and effort 

Time and effort 
Time and effort 

Time and effort 

Income Taxes 

FARM is exempt from federal income tax under Section 501 ( c )(3) of the Internal Revenue 

Code. FARM has been classified as other than a private foundation. Any income that may 
be determined to be unrelated is taxable. Taxable years before December 31, 2021 are 

subject to federal and other jurisdictions' tax authority examinations. Management is of the 
opinion that no liability will result from these actions. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make certain estimates 
and assumptions that affect specific amounts and disclosures. Accordingly, actual results 

could differ from those estimates. 

Subsequent Events 

For the year ended December 31, 2021, FARM has evaluated subsequent events for 

potential recognition and disclosure through December 7, 2022, which is the date the 
financial statements were available to be issued. 
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Note 3: 

Note 4: 

Note 5: 

Note 6: 

Farm Animal Reform Movement, Inc. 

Notes to Financial Statements 

Concentrations 

The Federal Deposit Insurance Corporation (FDIC) insures accounts up to $250,000 at 
each financial institution. At December 31, 2021 F ARM's cash balance exceeded insured 
limits by $682,355. 

Availability and Liquidity 

The following represents F ARM's financial assets at December 31: 

Cash and cash equivalents 

Accounts receivable 

Financial assets available to meet 
general expenditures over the next 
12 months 

$ 1,120,386 

26,556 

$ 1,146,942 

As part of F ARM's liquidity management plan, the Organization has a policy to maintain 
a reserve of unrestricted current assets that could cover 90 days of operating expenses. 

Mortgage Loans Receivable 

Mortgage loans receivable represent investments in secured first and second mortgages, 
collateralized fully by the underlying residential property. The loans are balloon mortgages 
with the majority of principal due at maturity and monthly payments. primarily covering 
interest. The loans bear interest ranging from 5% to 14% and mature in the year 2027. 
Balances on mortgage loans receivable at December 31, 2021 totaled $871,363. 

Fair Value Measurements 

The financial statements reflect the adoption ofF ASB ASC 820, Fair Value Measurements 
and Disclosure. F ASB ASC 820 establishes a single authoritative definition of fair value, 
sets a framework for measuring fair value, and requires additional disclosures about fair 
value measurement. 

Following is a description of the valuation methodologies used for assets measured at fair 
value. There have been no changes in the methodologies used at December 31, 2021. 

Mortgage Loans Receivable: Valued at the net realizable value of the underlying loans at 
year end. 
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Note 6: 

Note 7: 

Farm Animal Reform Movement, Inc. 

Notes to Financial Statements 

Fair Value Measurements (continued) 

Real Estate: Valued at historical cost. 

In accordance with F ASB ASC 820, Level l investments refer to those traded in an active 
market and Level 2 refer to those not traded on an active market but for which observable 
market inputs are readily available. FARM classifies its mortgage loans receivable and real 
estate investments into Level 3, which refers to investments not sold in an active market 
and for which no significant observable market inputs are available: 

Investments at Fair Value as of December 31, 2021 

Levell Level 2 Level 3 Total 

Equity securities $ 526,607 $ -- $ -- $ 526,607 

Exchange traded funds $ 196,323 $ -- $ -- $ 196,323 

Mortgage loans receivable $ -- $ -- $ 871,363 $ 871,363 

Real estate -- -- $ 160,000 $ 160,000 

Total at fair value $ 722,930 $ -- $1,031,363 $1,754,293 

The following is a reconciliation of activity for the year ended December 31, 2021 for 
assets measured at fair value based on significant unobservable information: 

Balance, beginning of year $ 1,128,113 

Net payments on loans receivable (96,750) 

Balance, end of year $1,031,363 

Paycheck Protection Program 

During 2020, the Organization received loan proceeds in the amount of $39,717 under the 
Paycheck Protection Program ("PPP"). The PPP, established as part of the Coronavirus 
Aid, Relief and Economic Security Act ("CARES Act"), provides for loans to qualifying 
businesses for amounts up to 2.5 times the average monthly payroll expenses of the 
qualifying business. The loans and accrued interest are forgivable after 24 weeks as long 
as the borrower uses the loan proceeds for eligible purposes, including payroll, benefits, 
rent and utilities, and maintains its payroll levels. The amount of loan forgiveness will be 
reduced if the borrower terminates employees or reduces salaries during the eight-week 
period. 

The unforgiven portion of the PPP loan is payable over two years at an interest rate of 1 %, 
with a deferral of payments for the first six months. The Organization used the proceeds 
for purposes consistent with the PPP. 
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Note 7: 

Note 8: 

Note 9: 

Note 10: 

Note 11: 

Farm Animal Reform Movement, Inc. 

Notes to Financial Statements 

Paycheck Protection Program (continued) 

During the year ended December 31, 2021, the Organization applied for, and received, full 

forgiveness of the loan. This has been recorded as a forgiveness of debt on the 2021 
Statement of Activities. 

Operating Leases and Related Party Transactions 

FARM leases office space on an annual basis from the President of the Board of 
Directors. The lease expired on December 31, 2015 and is on a month-to-month basis. 

Rental expense for the year ending December 31, 2021 was $12,000 under this lease. 

Donor Restricted Net Assets 

Donor restricted net assets as of December 31, 2021, totaled $55,380 and pertain to funds 
to be used for the Organization's future Animal Rights conferences. 

Risks and Uncertainties 

In March 2020, the World Health Organization declared the novel coronavirus (COVID-
19) outbreak a global pandemic. The effects of COVID-19 have resulted in significant

volatility in the global financial markets. FARM has adapted to a work from home
environment by hosting online fundraising events and classes. The impact of COVID-19
is evolving, and its future effects on the Organization are uncertain.

Accounting Standard Update 

In February 2016, the FASB issued guidance codified in ASC 842, Leases, which amends 
the guidance in former ASC 840, Leases, requiring the recognition of lease assets and lease 

liabilities by lessee for those leases classified as operating leases under previous U.S. 
GAAP. The effective date for nonpublic entities is annual reporting periods beginning after 

December 15, 2021 and interim periods therein, with early adoption permitted. As such, 
the Organization will be required to adopt the standard on January 1, 2022. Entities are 
required to use a modified retrospective approach for leases that exist or are entered into 

after the beginning of the earliest comparative period in the financial statements. The 
Organization is currently evaluating how ASC 842 will affect its financial statements. 
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